@ BELLSOUTH

BellSouth Telecommunications, Inc. : Gfly M. Hicks

333 Commerce Street ) o ng&ral Counsel
Suite 2101 SICEERTRESEe B o s

615 214-6301
Fax 615 214-7406

Nashville, TN 37201-3300 November 22’ 2000—

guy.hicks@bellsouth.com

VIA HAND DELIVERY
PROPRIETARY INFORMATION ENCLOSED

David Waddell, Executive Secretary
Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, TN 37238

RE: A/l Telephone Companies Tariff Filings Regarding Reclassification Of
Pay Telephone Service As Required By Federal Communications
Commission (FCC) Docket 96-439
Docket No. 97-00409

Dear Mr. Waddell:

Enclosed are fourteen copies of BellSouth’s responses to Items No. 1 and 2
of the Staff’s First Data Request dated October 27, 2000. These responses
contain highly proprietary information. They are being submitted in response to the
TRA’s order overruling BellSouth’s objection to these requests. The responses are
being submitted subject to the terms of the Protective Order entered in this
proceeding. Please do not post any of the enclosed information on any non-
proprietary website. Copies of the enclosed are being provided to counsel of
record for the parties to this proceeding subject to the terms of the Protective
Order.

ry truly yours,
\/S
uy M. Hicks
GMH:ch

Enclosure
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BELLSOUTH PUBLIC COMMUNICATIONS

$ = Millions

Note 1

Note 2

Unaudited Financial Statements

YE 97

YE 98

YE 99

YTD 00

REVENUES:

LOCAL SENT PAID $134,495.0 $174,1159 $147,640.8 $102,093.6
LOCAL NON SENT PAID 27,585.2 63,049.7 55,659.0 41,615.9
INTRALATA SENT PAID 2,879.5 3,098.6 2,824.0 2,363.1
INTRALATA NON SENT PAID 23,200.6 25,583.6 20,566.7 14,5721
INTERLATA SENT PAID 447.1 1,363.3 1,863.3 1,685.8
INTERLATA NON SENT PAID 1,437.2 11,627.3 15,413.4 16,076.7
PER CALL COMPENSATION 62,303.0  104,200.8 78,219.6 49,489.7
BUSINESS PAY PHONE 13,182.3 16,151.6 16,440.4 13,842.6
OTHER 685.2 1,3284 573.5 885.5
TOTAL REVENUES 266,215.0  400,519.2 339,200.6  242,625.0
DIRECT COSTS

NETWORK CHARGES 29,299.1 14,7748 6,733.0 6,341.1
UNCOLLECTIBLES 17,8103 15,211.7 17,653.9 11,297.3
TAXES 3.806.7 4,197.7 4,720.2 2,348.6
SALE OF RECEIVABLES 0.0 B,775.2 16,665.1 12,409.1
RECURRING LINE CHARGES 68,644.2 85,334.5 66,236.0 57,935.7
COMMISSIONS 48,678.4 75,323.0 77,565.8 58,916.4
LABOR - INSTALLATION, MAINT & COLLECTIONE 12,284.3 15,013.4 14,246.4 9,907.7
BENEFITS - INSTALLATION, MAINT & COLLECTI( 2,897.3 2,226.9 2,293.0 947.6
CONTRACTED SERVICES 995.3 3,098.7 3,138.3 1,341.8
MATERIALS 913.3 5,133.2 3.427.8 2,960.2
DEPRECIATION 14,689.3 21,622.2 24,335.2 20,995.4
RECONDITIONING 5,176.3 7.231.3 4,350.4 1,922.7
TOTAL DIRECT COSTS 205,194.5 257,942.6  241,365.0  187,323.6
DIRECT MARGIN 61,020.5 142,576.6 97,835.6 55,301.4
Operations Support 31,044.0 36,533.3 27,962.1 20,611.1
GROSS PROFIT (LOSS) 20,9765  106,043.3 69,873.5 34,690.3
Mkt & Strat Dev 4.472.8 2,677.6 563.7
Sales 10,769.7 16,956.8 12,528.5 4,909.3
Sales & Marketing 10,769.7 21,429.6 15,206.1 5,473.0
Profit Center Contribution 19,206.9 84,613.7 54,667.5 29,217.3
Admin 25,2454 27,860.8 17,009.0 14,614.7
OPERATING PROFIT (6,038.5) 56,752.9 37,658.5 14,602.6
Interest Exp 220.4 9201 687.3 781
Total Costs 272,473.9 344,686.4 302,229.4  228,100.5
Earnings Before Tax (6,258.9) 55,832.8 36,971.0 14,524.5
Taxes (2,344.1) 21,424.7 13,791.8 6,066.1

Net Income (Loss)

Note 1: 4/1/97 thru 12/31/97
Note 2: 1/1/00 thru 10/31/00

CONTIDENTIAL INFORMA'

$ (3,914.8) $ 34,4081

$ 23,179.2 $ 84584

PROPRIET#

= LANISHED
FURSUANT TO PROTEL . 1+ = ORDER

Private/Proprietary:
Not for disclosure outside BellSouth except under written agreement.

Tennda—1
97-99 P&L
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CERTIFICATE OF SERVICE

| hereby certify that on November 22, 2000, a copy of the foregoing
document was served on the parties of record, as follows:

Hand

Mail
Facsimile
Overnight

Hand
Mail
Facsimile
Overnight

Hand

Mail
Facsimile
Overnight

Hand
Mail
Facsimile
Overnight

Hand

Mail
Facsimile
Overnight

Hand
Mail
Facsimile
Overnight

Hand
Mail
Facsimile
Overnight

Cynthia Kinser, Esquire
Consumer Advocate Division
426 5th Avenue, N., 2nd Floor
Nashville, TN 37243

T. G. Pappas, Esquire

Bass, Berry & Sims

315 Deaderick Street, Suite 2700
Nashville, TN 37238-0002

James Wright, Esquire

United Telephone - Southeast
14111 Capitol Bivd.

Wake Forest, NC 27587

Richard Tettlebaum, Esquire
Citizens Telecommunications
1400 16th St., NW, #500
Washington, DC 20036

Jon Hastings, Esquire
Boult, Cummings, et al.

P. O. Box 198062
Nashville, TN 37219-8062

Val Sanford, Esquire

Gullett, Sanford, Robinson & Martin
230 Fourth Ave., N., 3d Fl.
Nashville, TN 37219-8888

Henry Walker, Esquire
Boult, Cummings, et al.

P. O. Box 198062
Nashville, TN 37219-8062
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Hand

Mail
Facsimile
Overnight

Hand
Mail
Facsimile
Overnight

Guilford Thornton, Esquire
Stokes, Bartholomew, et al.
424 Church St., #2800
Nashville, TN 37219-2323

L. Vincent Williams, Esquire

Office of Tennessee Attorney General
425 Fifth Avenue North

Nashville, Tennessee 37243




